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BiTBctor 

C^pMr»tto< AilslAiatTaticir. 

Wi, $• C, 


BaaKT ami 

Ifitta fiBMpHt ttM ytm xmiMd m ymef letter 

s» ef iSI June iffS# •• Iibw «» » nwfliM' of o t es iMi ie ag | p f « |iji5 fei 
en tuawt* ^ eonwreinl soad f tawK*l«l detOiai* 
ccwBterlifti ef ti# %te li d%0 id; --jf 

iM/eSk Ss iit«Mit#4, tm ^ mt! 90 om.m %& tH p&iM^ 
you itiA to 9lstt» ttaa iA man ^mB^Jtim tgrpe ^ 

of SLott ijqpesrti Obielt ^ou averted m ml0h mLtiAt* 

Wttli tlM WRMitlcm xMA tte mttaAa& ys§mr cdUMOd Ikt 
«ttri)MMi to tt» HlAWt it ^ cesrao ata fco freo^ «mA 
unQsr staff aod is OBClasa if tofe- 

I MBoiafWtftod tibss xvri#ic«s of tie «.ttpsliod f4«<Kr «iH 
f co f io i frstt tloo to t&o, «ai oi atoll mBo Miro -^uKi fou «or# 
proviiot vitt to^too* £f yoo aaoticna to fMiX ttaat ^ t||ie of 
«t«^ yait fiiot mmAimrn. is still :^Mtdo&, 1 <'~m «m««e to 
3ok« 0 it saaiOg te .l n . 


Sia*«cely, 


ftacloswro. 
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INTERNATIONAL COOPERATION ADMINISTRATION 


OFFICE OF THE DIRECTOR 
Washinafon 25, D. C. 


.IIIN 9 e: 


Honorable Allen W. Dulles 
Director of Central Intelligence 
Washington 25 # D.C. 

Dear Allen: 

In looking over your Current Intelligence Weekly Summaries I have _ notea 
an indication of Soviet pi^ctice which, if fully documented over a period ol 
years, would provide an effective and interesting tool for our people to use 
in the xinderdeveloped areas, 

lour June 5 report. Part II, page 10, indicates that Communist Ch^.a«s 
imports of rubber are about 100,000 tons more than its needs, .our 
report. Part II, page 9, indicates that the Soviet Union»s Imports of cotton 
exLed its requirements. At the same time, these reports indicate that the 
Bloc is switching suppliers. 

Before 1953 the Bloc was buying rubber through regular channels from 
brokers in Singapore, Amsterdam and London. Now they appe^ to 
directly to the source - not always the same one - but rather the one that 
happens to suit their political ends at the time. 

In the case of cotton, I note that Pakistan used to be a 
Now that the Soviets have switched their purchases to Egypt and Syria, the 
Pakistan Industries are operating at about 50$S capacity. 

In Malaya, the Chinese Communists apparently bought 30,000 tons ot 
rubber ;just before the election but have purchased hardly any since. 

The thought occurred to me that since there is obviously a on 

Soviet Bloc funds and since, as these reports indicate, they are importing 
more than they need, a^unc lass if ied study might be made by your people on 
just how Bloc imports have been switched around over th.e past years. 

This would be useful documentation for us to have in point ijig 031 1 to 
the undeixievelopedrareas'the kind of situation they_^_^re liable^to 
if they start; building, pp new sQurces^of supply, an the basis of bo vie t oidirs. 

It might also be interesting to know what the Bloc does with the rom- 
modities that are not needed. 


Sincerely yours. 



J. H. Smith, Jr. 
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